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Switzerland's tax-related and economic measures in response to COVID-19

In view of the huge economic uncertainties and acute liquidity crisis facing many businesses and individuals as are-
sult of the global spread of COVID-19, the Swiss Federal Council on March 20, 2020 launched a comprehensive
package of measures to cushion the financial fallout from the pandemic's extraordinary impact. The package to-
tals CHF 4o billion and also contains immediate liquidity relief for the economy. The Finance Delegation of the Fed-
eral Councils will deliberate on the package in the week beginning March 23, 2020.

This newsletter summarizes the tax-related and economic support measures announced in Switzerland so far.

Numerous other countries have decided on similar measures to support their economies and social peace in the
past several days. For anoverview of these measures, please see the publication of March 20,2020 by our interna-
tional TAXAND network, “Summary of measures announced inresponse to the spread of COVID-19".

Link to the TAXAND Publication

Tax measures

enforcement proceedings until further notice (such
as the Canton of Zurich).

1) Deferred payment terms
Direct federal tax and cantonal/communal taxes
The relief measures provide that no interest on ar-
rears will accrue between March 1, 2020 and De-
cember 31, 2020 for late payments of the direct
federal tax bills due in that period. This applies toin-
dividuals as well as legal entities.

Independently of any such measures, it is possible
to apply for deferred payment terms or payment
by installments for both the direct federal and the
cantonal/communal taxes.

As regards the cantonal/communal tax, only some
cantons have decided to temporarily waive any in-
terest on arrears (such as the Canton of Ticino). Itis
expected that other cantons will follow the federal
example.

Some cantons have decided to suspend tax debt

Withholding tax and stamp duties

The temporary waiver of interest on arrears does
not apply to the federal withholding tax and stamp
duties. This is very unfortunate given the high rate
of interest on arrears (5%) charged for these taxes.


/resources/Taxand-Public-economic-measures-in-several-countries-against-Covid-19-19-March8.pdf
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Value-added tax (VAT)

Asregards the VAT, customs duties as well as spe-
cial taxes and steering duties (tobacco, alcohol,
beer, vehicle, fuel, and mineral tax), the interest
rate on arrears will be set at 0% until December 31,
2020. However, taxpayers are still obligated to
submit their tax statements within the statutory
deadline.

In practice, this means that companies liable for
VAT will benefit from interest-free bridging loans -
provided that they achieve turnover.

2) Automatic deadline extension for tax re-

turns

Various cantons have set automatic deadline ex-
tensions for tax returns. The situation in selected
cantonsis as follows:

Forindividuals
- Aargau: deadline extension until May 31, 2020

- Appenzell Ausserrhoden: deadline extension un-
til May 31, 2020

- Basel-Stadt: deadline extension until May 31,
2020

- Fribourg: deadline extension until June 30,2020
- St. Gallen: deadline extension until May 31, 2020

- Schaffhausen: deadline extension until June 30,
2020

- Schwyz: deadline extension until May 31,2020
- Solothurn: deadline extension until July 31, 2020
- Ticino: deadline extension until June 30, 2020

- Valais: deadline extension until May 31, 2020

- Zurich: deadline extension until May 31, 2020

For legal entities

- Ticino: deadline extension until September 30,
2020

3) Extended stay of deadlines in civil and ad-

ministrative proceedings

From March 21 to April 19, 2020, a general stay of
deadlines applies to all federal and cantonal civil
and administrative proceedings, provided that
court holidays are usually factored into such pro-
ceedings. The regular stay of deadlines that usually
applies to the Easter holiday has de facto been ex-
tended to April 19, 2020.

It needs to be noted, however, that this stay of
deadlines does not apply to direct taxes (income
and wealth taxes as well as profit and capital
taxes). This means thatin the case of legally binding
deadlines, a loss of rights may result if legal reme-
dies are not invoked in time. As regards the admin-
istrative deadlines, it can be expected that the au-
thorities will allow for a certain leeway.

4) Availability of tax authorities

Federal Tax Administration

The Federal Tax Administration continues its oper-
ations. However, it is not contactable to the usual
degree and recommends communicating by e-mail.

Cantonal tax administrations

The counters of the tax administrationin most can-
tons are closed until further notice but they can be
contacted by mail, e-mail, and telephone in most
cases. The tax authority of the Canton of Ticino has
suspended its operations until March 27, 2020. The
same applies to the Canton of Vaud, although it is
not known when operations will resume.
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Economic measures

1) Measures at federal level

Deferred payment terms for social security contri-
butions

Companies and self-employed people can apply for
an interest-free deferment of the payment terms
for their social security contributions. Itis also pos-
sible to have the payments on account adjusted to
the current economic situation.

Guaranteed COVID bridging loans

To help SMEs (sole proprietorships, partnerships,
legal entities) suffering from the COVID-19 fallout
to obtain bridging loans from the banks, the Fed-
eral Council will launch a credit guarantee program
of CHF 20 billion. Affected businesses are to get ac-
cess to fast credit of up to 10% of their sales, but
no more than CHF 20 million. The program provides
that the banks pay out amounts of up to CHF 0.5
million immediately, which will be 100% guaranteed
by the Swiss government. Loans exceeding this
threshold are to be guaranteed by the Swiss gov-
ernment at 85% of the amount, subject to a brief
examination by the banks. The government will sub-
mit the corresponding urgent funding allocation to
the Finance Delegation of the Federal Councils for
approval in the next few days. The ordinance will
follow in the coming week.

Temporary stay of enforcement in debt collection
From March 19 to (and including) April 4, 2020, a gen-
eral stay of enforcement in debt collection applies.
This means that debt collection proceedings are
not possible at the moment, in the whole of
Switzerland.

Expansion and simplification of short-time work
The conditions for the compensation of short-time
work will be broadened and applying for it will be-
come easier:

- Compensation for a reduction in work is now
also possible for staffin fixed-term employment
and for people working for a temporary place-
ment organization; people in apprenticeships;
and employees who occupy a position compara-
ble to that of anemployer.

- The already shortened waiting period for short-
time work compensation will be abolished. This
means that employers no longer financially con-
tribute to work-loss compensation.

- Employees no longer have to reduce the ac-
crued overtime before they can benefit from
short-time work compensation.

Compensation for income loss of self-employed
people and employees

Self-employed people who suffer a loss of income
because of official measures taken to contain the
coronavirus outbreak (e.g. who are in quarantine on
doctor’s orders) can get compensation for loss of
income if they are not already being compensated
or covered by corresponding insurance.

Parents who have to stop working because they
need to care for their children following the closure
of schools are entitled to compensation. The right
to compensation also exists where gainful work is
suspended because of isolation imposed by a
physician.

Further measures

The aid package of the Federal Council also pro-
vides for immediate relief in the cultural domain,
for support to sports organizations, tourism, and
regional policy as well as for expanded flexibility in
applying the Employment Act to hospitals and
health clinics.

2) Cantonal measures (in selected cantons)

Canton of Aargau

On March 20, 2020, the cantonal government of
Aargaulaunched an aid package totaling CHF 0.5 bil-
lion. It is designed to extend immediate support to
those companies and businesses particularly hard
hit by the COVID-19 pandemic (SMEs; hospitality
and tourism services; trade and commerce; cultural
institutions; etc.). Implementation shall be coordi-
nated with the measures adopted at federal level.
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Canton of Basel-Landschaft

On 19 March 2020, the cantonal government and
the cantonal bank of Basel-Landschaft announced
an aid package to soften the blows to the economy
from the coronavirus crisis. It consists of credit
guarantees totaling CHF 100 million plus rapid relief
of CHF 85 million that the bank will extend to its
clients.

Cantonof Bern

On March 20, 2020, the cantonal government of
Bern adopted an emergency ordinance in support
of the economy and society, parts of which became
effective on March 21, 2020. The government thus
laid the legal foundation for using a range of instru-
ments to provide financial relief to the canton's
health service providers, industrial SMEs, other
commercial enterprises, and self-employed peo-

ple.

Canton of Zurich

On March 19, 2020, the cantonal government of
Zurich released an aid package for immediate eco-
nomic relief: CHF 425 million to guarantee bank
loans to SMEs, CHF 15 million in rapid relief to self-
employed people, and CHF 28 million for charitable
organizations active in cultural, social, sport, and
educational areas.

Tax Partner AG, March 22, 2020
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Tax Partner AG, Taxand Schweiz

Tax Partner AG, Taxand Switzerland, is focused on Swiss and international tax law and is recognised as an impor-
tant independent tax boutique. With currently more than 10 partners and counsels and approximately 40 profes-
sionals, the firm has been advising multi-national and national corporate clients as well as individuals since it was
establishedin1997.

Tax Partner offers the full range of tax advice thereby offering a unique in-depth service quality toits clients.

Asa part of its growth and continuously expanding international relationships, Tax Partner co-founded Taxand in
2005. Taxand is the world's largest independent tax organisation delivering high quality integrated tax advice
worldwide.

Tax Partner has repeatedly been nominated as aleading tax firmin Switzerland in several international rankings.
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DISCLAIMER
This publication highlights certain issues and is not intended to be comprehensive or to provide tax or legal advice. Tax Partner AG is not liable for
any damage resulting from the information provided. To unsubscribe, send an e-mail to unsubscribe@taxpartner.ch.



