
Lo ​ca ​tion pol ​icy and tax re ​lief in fed ​eral tax ​a ​tion

Like many other countries, Switzerland uses tax relief as a tool for tar‐
geted regional development. This enables it to fully or partially exempt
industrial companies or providers of production-related services in
struc ​turally weak ar ​eas from di ​rect fed ​eral tax for up to ten years. It is a
proven strategy and contributes to the creation or preservation of
jobs.

At its meeting on June 3, 2016, the Federal Council adopted a compre‐
hensive revision of the ordinance on the granting of tax relief in the
context of regional policy. As now, tax breaks are to be limited to struc‐
turally disadvantaged regions. However, more care needs to be taken in
ascertaining that the areas that qualify for the tax tool are suitable as
business locations. Moreover, the tax relief has to be commensurate
with the num ​ber of work ​places to be cre ​ated.



Key changes (ef ​fec ​tive from July 1, 2016)
 
– Introduction of a cap on the tax relief amount per

work ​place ​
– Fundamental realignment of the areas qualifying

for tax re ​lief based on the spa ​tial plan ​ning pol ​icy
 
In future applications of the tax relief, the State Secre‐
tariat for Economic Affairs (SECO) will publish the name

of the company, the place of application and the ex‐
tent of the workplaces that will be created or restruc‐
tured.
 
Max ​i ​mum amount al ​lowed
 
The amount that can be granted as tax relief is now

capped. The cap is contingent on the number of work‐
places that are to be created, preserved or restruc‐
tured by the planned ven ​ture; on a given amount that is

assigned to each workplace; and on the duration of the

tax relief. The maximum tax relief amount is CHF

95,000 per newly created workplace and CHF 47,500

per work ​place pre ​served.
 
However, tax relief at federal taxation level can only

be granted if the relevant canton also grants such tax

breaks at cantonal and communal level. Moreover, the

federal tax relief is limited to the amount of the antici‐
pated tax savings at cantonal and communal level.

Therefore, the application for tax relief must first be

sub ​mit ​ted to the can ​ton.

Changes to the ar ​eas of ap ​pli ​ca ​tion
 
In addition, tax relief can only be granted if the planned

venture is of particular relevance to the regional econ‐
omy and if the company or the permanent establish‐
ment is lo ​cated in a com ​mune or mu ​nic ​i ​pal ​ity that qual ​i ​‐
fies for such tax breaks. The newly defined perimeter

is aimed at (regional) centers and therefore at larger

communities. The smaller, more rural and mountainous

communities that formed the majority of the old

perimeter have fallen victim to the new delimitation

method; from a spatial planning point of view, they are

outside the focus of economic development. However,

more cantons than before are covered. The cantons of

Aargau, Appenzell Innerrhoden, Basel-Landschaft and

Zurich have joined the perimeter, while communities in

the cantons of Obwalden and Schaffhausen are no

longer included. A preprint of the ordinance with a list

of the ar ​eas of ap ​pli ​ca ​tion can be found at http:// ​www. ​
news. ​admin. ​ch/ ​NSB ​Subs ​crib ​er/ ​message/ ​att ​achm ​
ents/ ​44223. ​pdf and will be pub ​lished in the of ​fi ​cial com ​‐
pi ​la ​tion un ​der No. 951.931.1.
 
If a company or permanent establishment is to be

newly set up or substantially restructured, it has to be

examined whether it can apply for tax breaks at both

can ​tonal/com ​mu ​nal and fed ​eral tax level.

Tax Part ​ner AG
 
Zurich, July 2016
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Tax Part ​ner AG, Taxand Switzer ​land

Tax Partner AG, Taxand Switzerland, is focused on Swiss and international tax law and is recognised as an impor‐
tant independent tax boutique. With currently 12 partners and a total of 38 professionals, the firm has been advis‐
ing multi-na ​tional and na ​tional cor ​po ​rate clients as well as in ​di ​vid ​u ​als since it was es ​tab ​lished in 1997.
 
Tax Part ​ner of ​fers the full range of tax ad ​vice thereby of ​fer ​ing a unique in-depth ser ​vice qual ​ity to its clients.
 
As a part of its growth and continuously expanding international relationships, Tax Partner co-founded Taxand in

2005. Taxand is the world’s largest independent tax organisation delivering high quality integrated tax advice

world ​wide.
 
Tax Part ​ner has re ​peat ​edly been nom ​i ​nated as a lead ​ing tax firm in Switzer ​land in sev ​eral in ​ter ​na ​tional rank ​ings.

Tax Part ​ner AG Tal ​strasse 80
8001 Zurich
Switzer ​land

Phone +41 44 215 77 77
Fax +41 44 215 77 70
www. ​tax ​part ​ner. ​ch

DIS ​CLAIMER
This publication highlights certain issues and is not intended to be comprehensive or to provide tax or legal advice. Tax Partner AG is not liable for
any dam ​age re ​sult ​ing from the in ​for ​ma ​tion pro ​vided. To un ​sub ​scribe, send an e-mail to un ​sub ​scribe@ ​tax ​part ​ner. ​ch.


